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Earned Income Tax Credit





You Earned It…






Now, Keep It!
TALKING POINTS FOR PROTECTION OF THE STATE EITC

(make sure to put these in your own words and highlight the work you do, and the impact the EITC, both state and federal has on your local community)

* The EITC is a state tax credit that is given only to those who work for a living. It is not a handout. 

* It is helps more than 700,000 working families in Michigan (check www.michiganeic.org to see the district in which you live).

* The state EITC was enacted through a bipartisan effort in Michigan, and has broad support as a tool that rewards work and helps hardworking families. It is a successful anti-poverty, pro-work strategy with a proven track record.

* One big fan of the EITC was President Ronald Reagan. “Giving a leg up to those struggling to move up is what America is all about,’’ Reagan said. It is also shown to be an effective way to stimulate the economy.

* Cutting the credit to harm nearly (INSERT LOCAL NUMBER) working families in our district and in turn, harm small businesses in (NAME LOCAL COMMUNITIES) and elsewhere in our community. 

* Michigan has $35 billion in tax code spending (credits, deductions, exemptions and the like). Many are business tax credits that were approved decades ago and have never been examined for their effectiveness. I urge you to look at some of these rather then targeting the very one that has been effective in helping lower-income working families keep their heads above water during the worst recession since the Great Depression.

* Every year, more than $1.3 billion comes into Michigan through the federal EITC, a tax credit that encourage work and helps low, to moderate income individuals and families offset the cost of payroll taxes (social security, Medicare, etc.) they pay throughout the year.  

* There state EITC, which went into effect in 2008 and is equal to 20% of the federal credit for eligible filers, is an extra incentive to claim the federal EITC. It also injects more economic stimulus into our local communities.

* On top of direct impact of actual dollars coming into local communities through this credit, there is also an indirect economic impact. According to a 2009 report by the Anderson Economic Group, for every $1 brought into a community through the federal EITC, $1.67 is generated in new economic activity. A similar impact is there, too, for the our local community from the state EITC.

VOLUNTEER INCOME TAX ASSISTANCE (VITA)VITA is an IRS run program that trains volunteers to do federal and state taxes for eligible individuals (for more about VITA in Michigan, visit www.michiganeic.org). VITA is a volunteer intensive (20-40 hours of training to become a certified preparer) as they sit down, one-on-one with their clients to do taxes.  In addition to VITA, tools like ICAN (www.icanefile.org) allow people to file their federal and state taxes, for free. Taxpayers who are able to utilize VITA and ICAN are able to keep more money in their pockets.










